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UAE Equity Research Sector: Healthcare Market: ADX

Pure Health Holding PJSC

Current Price Target Price Upside/Downside (%)

AED 3.25 AED 6.05

4Q24 Net profit lower than our estimate

e Pure Health’s revenue grew 61.0% YOY to AED 6,892 Mn in 4Q24, fueled by a mix of organic expansion
and strategic acquisitions both domestically and internationally.

e Revenue from hospital and other related services doubled from AED 2,302 Mn in 4Q23 to AED 4,637 Mn
in 4Q24, driven by higher patient volumes, improved pricing, strategic acquisitions, and new hospital
commissions.

e Revenue from health insurance services increased 19.5% YQOY to AED 1,716 Mn YOY in 4Q24, supported
by a 24.0% rise in gross written premiums, higher member count, improved premiums, and stronger
retention.

e Revenue from procurement and supply of medical-related products increased 34.5% YOY to AED 376
Mn in 4Q24, supported by higher patient volumes, strategic partnerships, and agreements that
enhanced operational efficiency across the Group.

e Revenue from diagnostic services decreased 41.5% YOY to AED 127 Mn YOY in 4Q24 affected by reduced
COVID-related activities compared to 2023.

e Gross profit increased 61.5% YQY to AED 1,228 Mn in 4Q24, reflecting a margin of 17.8%. The Company
posted a significant increase in gross profit due to strong revenue growth in 4Q24.

e General & administrative expenses declined 3.6% YOY to AED 1,126 Mn in 4Q24, and selling and
distribution expenses decreased 39.4% YOY to AED 14 Mn in 4Q24.

e The Company reported an EBITDA of AED 993 Mn in 4Q24 compared to a negative EBITDA of AED 53
Mn in 4Q23, demonstrating improved efficiency across all segments.

e Finance costs grew from AED 30 Mn in 4Q23 to AED 243 Mn in 4Q24 since the Company’s borrowings
increased in FY2024.

e The Company recorded a net profit of AED 279 Mn in 4Q24 with a net profit margin of 4.0% compared
to a net loss of AED 310 Mn in 4Q23.

Earnings Call Summary

e Following the acquisition of SEHA, PureHealth offers complex procedures in the UAE, positioning it as a
destination for advanced treatments that were previously available only in Western markets.

e PureHealth’s team of doctors performed critical surgeries, including life-saving heart surgery on a 3-
month-old and advanced spinal surgery on a 21-year-old, showcasing the advanced capabilities
available within the UAE.

e Around 700 researchers contributed to over 350 scientific publications in 2024.

e Expanded its operational footprint with 100.0% acquisition of Circle Health, and SSMC along with
starting Sheikh Khalifa Hospital in Fujairah.

e SKMC and SSMC are recognized as centers of excellence by the regulator in Abu Dhabi for pediatric
cardiac surgery and burn treatments, respectively, bringing top-tier care to the UAE.

e The Company recently acquired a 60.0% stake in the Hellenic Healthcare Group, valued at USD 2.3 Bn,
strengthening its presence in Cyprus as the region's largest private health group.

¢ Plans to expand its healthcare infrastructure in the UAE, including the launch of PURA Longevity Clinics,
a new cancer institute, and additional specialty services like bone marrow transplants.

¢ Aims to enhance its UK footprint with new sites, specialties, and robotic surgeries while adding 12-15
new SEHA clinics in the UAE.
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e Launching the UAE's largest reference lab to streamline healthcare decisions and reduce specialty tests
sent abroad.

e Revenue growth is projected in the mid to high teens, with an EBITDA margin in the low 20s, and a goal
to achieve 50% of revenue from international operations.

e SSMC transformed from a loss of AED 190 Mn to a profit of AED 137 Mn in 11 months.

e Launched Sakina under SEHA - the largest mental health platform in the region

e Took over the National Rehabilitation Center, becoming the only UAE healthcare group offering addiction
treatment and rehabilitation services.

Pure Health Holding PJSC

(AED Mn) 4Q23 3Q24 4Q24 4Q24F Var. YOY Ch QO0Q Ch
Revenue 4,282 6,452 6,892 6,550 5.2% 61.0% 6.8%
Cost of sales -3,522 -4,416 -5,664 -4,088 38.5% 60.8% 28.3%
Gross Profit 760 2,037 1,228 2,462 -50.1% 61.5% -39.7%
G&A exp, including S&D exp -1,191 -1,377 -1,140 -615 85.2% -4.3% -17.3%
EBITDA -53 970 993 1,072 -7.4% NM 2.4%
Net finance income -30 -218 -243 -186 30.8% NM 11.3%
Profit before tax -318 472 250 604 -58.6% NM -47.1%
Income tax expense 11 -40 30 -47 NM 178.7% NM

Net profit attributable to equity -50.0%
FABS estimate & Co Data
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Research Rating Methodology:

Rating Upside/Downside potential
BUY Higher than +15%
ACCUMULATE Between +10% to +15%
HOLD Lower than +10% to -5%
REDUCE Between -5% to -15%

SELL Lower than -15%
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DISCLAIMER

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Commodities Authority,
licensing registration number 604002, and is a member of the Abu Dhabi Securities Exchange and Dubai Financial Market. The
information, opinions and materials contained in this report are provided for information purposes only and are not to be used,
construed, or considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any
investment security or other financial instrument. The information, opinions and material in this report have been obtained
and derived from publicly available information and other sources considered reliable without being independently verified for
their accuracy or completeness. FABS gives no representation or warranty, express or implied, as to the accuracy and
completeness of information and opinions expressed in this report. Opinions expressed are current as of the original publication
date appearing on the report only and the information, including the opinions contained herein, are subject to change without
notice. FABS is under no obligation to update this report. The investments referred to in this report might not be suitable for
all recipients. Recipients should not base their investment decisions on this report and should make their own investigations,
and obtain independent advice, as appropriate. Any loss or other consequences arising from the uses of material contained in
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or
consequence. The value of any investment could fall as well as rise and the investor may receive less than the original amount
invested. Some investments mentioned in this report might not be liquid investments, which could be difficult to realise in cash.
Some investments discussed in this report could be characterised by high level of volatility, which might result in loss. FABS
owns the intellectual property rights and any other material contained in this report. No part of this report may be reproduced,
utilised or modified in any form either in whole or in part or by any electronic, mechanical or other means, now known or
hereafter invented, including photocopying and recording, or stored in any retrieval system without the prior consent of FABS
in writing. While utmost care has been taken to ensure that the information provided is accurate and correct, neither FABS, nor
its employees shall, in any way, be responsible for the contents. By accepting this document, the recipient agrees he/she has
read the above disclaimer and to be bound by the foregoing limitations/restrictions.
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