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UAE Equity Research Sector: Financials Market: ADX/DFM

GFH Bank (GFH)

Current Price Target Price Upside/Downside (%)

AED 1.93 AED 2.05

2Q26 Net Profit lower than our estimate

e Total income increased 8.8% YOY to USD 159 Mn in 2Q26, mainly driven by higher Wealth & Investment
Management and Credit & Financing income partially offset by decline in Treasury and Proprietary
income.

e Wealth & Investment Management income increased 32.5% YQY to USD 50 Mn in 2Q26, driven by an
increase in asset management income and higher share from associates.

e Credit & Financing income increased 23.0% YQY to USD 30 Mn in 2Q26, mainly driven by higher finance,
underwriting income and fee income partially offset by higher finance cost.

e Treasury & Proprietary income declined 6.2% YOY to USD 79 Mn in 2Q26, mainly due to lower direct
investment income, partly offset by lower finance expenses and higher ALM & Trading.

e Operating expenses increased 2.8% YOY to USD 71 Mn in 2Q26, mainly reflecting higher personnel and
other operating expenses.

e Operating profit increased 14.1% YOY to USD 88 Mn in 2Q26, supported by higher total income and
controlled operating expense growth.

e Impairment allowance increased to USD 6 Mn in 2Q26, from USD 2 Mn in 2Q25, partially offsetting the
growth in operating profit.

e Profit before tax increased 11.6% YQY to USD 44 Mn in 2Q26, supported by higher operating profit
despite increased finance expenses and impairment allowances.

e Net profit attributable to shareholders increased 10.8% YOY to USD 41 Mn in 2Q26, lower than our profit
of USD 92 Mn. The increase is supported by higher total income, partially offset by higher operating
expenses, finance expenses and impairments allowance.

Earnings Call Summary

e Wealth & Investment Management income increased 48.4% YOY to USD 132.8 Mn in 1H26, driven by
higher management and performance fees and continued growth of the asset-management platform.

e GFH noted that 50-60% of Wealth & Investment Management income is generated from portfolio-
management fees, providing a meaningful recurring component to segment earnings.

e The Company launched its fifth GCC logistics fund and signed a USD 300 Mn MOU with Octo
Management, expanding its logistics and industrial real-estate platforms across Saudi Arabia and the
UAE.

e GFH continued selective portfolio monetization, including the agreed sale of its majority stake in Student
Quarter to Sanyon Group, while maintaining a resilient private-equity portfolio.

e GFH highlighted that it expects financing growth to remain muted in 2H26, reflecting a precautionary
approach toward balance-sheet expansion.

e Provisions reached USD 24.6 Mn in 1H26, with approximately 75% originating from banking subsidiaries,
and remaining from other entities.

e Stage 3 exposures increased at the banking subsidiary, contributing to higher impairment charges,
although provisions and recoveries together provide over 100% coverage.

e Treasury & Proprietary investment performance normalized in 1H26 from particularly strong gains in
1H25, with GFH continuing to rebalance the portfolio and realize gains from selected asset disposals.

e The Company continued selectively deploying capital into strategic opportunities, including participation
in the Pershing Square IPOs and securing strategic exposure to SpaceX through a structured transaction.

e Britus Education is pursuing further acquisitions before potential listing, with additional announcements
expected in the coming weeks and listing timing dependent on market stability and valuations.
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e GFH remains cautious on new listings, preferring to focus on its four existing listed markets and
continued investor engagement.

e The treasury-share buyback and strategic shareholder programme remain ongoing, with potential
transactions dependent on timing and regulatory approvals.

¢ Management intends to maintain full-year earnings and DPS, despite taking a more cautious approach
to interim distributions.

e The Company expects Gulf financial markets to remain resilient, with strong investment-banking and
asset-management opportunities supporting further growth as GFH expands its banking platform.

e GFH is discussing additional funding with financial institutions to further enhance capitalization,
alongside treasury-share sales and anticipated portfolio exits.

e The Company maintained strong capital and liquidity metrics in 1H26, with ROE at 15%, CAR at 14.0%,
Tier 1 ratio at 13.3% and LCR at 139%.

GFH - P&L

USD Mn 2Q25 1Q26 2Q26 2Q26F Var YOY Ch QOQ Ch
Wealth and Investment Management 38 83 50 78 -35.3% 32.5% -39.0%
Credit & Financing 24 40 30 34 -12.3% 23.0% -25.1%
Treasury and proprietary income 84 29 79 114 -31.4% -6.2% 175.5%
Total income 146 151 159 226 -29.8% 8.8% 5.2%
Operating expenses 69 61 71 79 -10.8% 2.8% 15.4%
Operating Profit 77 90 88 147 -40.1% 14.1% -1.8%
Finance expenses 36 37 38 42 -9.5% 6.1% 3.4%
Impairment allowance 2 18 6 10 -34.7% 198.4% -65.6%
Total Expense 38 55 45 52 -14.1% 16.7% -19.5%
Profit before tax 39 34 44 95 -54.3% 11.6% 26.8%
Income tax expense 0 0 1 0 NM NM NM
Profit for the period 39 34 42 95 -55.6% 8.2% 23.0%
Non-Controlling Interest 2 -1 1 3 -65.9% -40.9% -248.0%

Profit to shareholders
FABS estimate & Co Data

Tuesday, August 18, 2026 GFH Bank BSC 2Q26 2



FABT st

Research Rating Methodology:

Rating Upside/Downside potential
BUY Higher than +15%
ACCUMULATE Between +10% to +15%
HOLD Lower than +10% to -5%
REDUCE Between -5% to -15%

SELL Lower than -15%
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DISCLAIMER

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Commodities Authority,
licensing registration number 604002, and is a member of the Abu Dhabi Securities Exchange and Dubai Financial Market. The
information, opinions and materials contained in this report are provided for information purposes only and are not to be used,
construed, or considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any
investment security or other financial instrument. The information, opinions and material in this report have been obtained
and derived from publicly available information and other sources considered reliable without being independently verified for
their accuracy or completeness. FABS gives no representation or warranty, express or implied, as to the accuracy and
completeness of information and opinions expressed in this report. Opinions expressed are current as of the original publication
date appearing on the report only and the information, including the opinions contained herein, are subject to change without
notice. FABS is under no obligation to update this report. The investments referred to in this report might not be suitable for
all recipients. Recipients should not base their investment decisions on this report and should make their own investigations,
and obtain independent advice, as appropriate. Any loss or other consequences arising from the uses of material contained in
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or
consequence. The value of any investment could fall as well as rise and the investor may receive less than the original amount
invested. Some investments mentioned in this report might not be liquid investments, which could be difficult to realise in cash.
Some investments discussed in this report could be characterised by high level of volatility, which might result in loss. FABS
owns the intellectual property rights and any other material contained in this report. No part of this report may be reproduced,
utilised or modified in any form either in whole or in part or by any electronic, mechanical or other means, now known or
hereafter invented, including photocopying and recording, or stored in any retrieval system without the prior consent of FABS
in writing. While utmost care has been taken to ensure that the information provided is accurate and correct, neither FABS, nor
its employees shall, in any way, be responsible for the contents. By accepting this document, the recipient agrees he/she has
read the above disclaimer and to be bound by the foregoing limitations/restrictions.
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