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Discretionary 

 
Market: ADX  

 

Emirates Mobility Company (EMOBILITY)  
 

Current Price 
AED 3.59 

Target Price 
4.50 

Upside/Downside (%) 
+25% 

Rating 
BUY 

 

2Q26 Net Profit lower than our estimate  

 

• EMOBILITY's revenue declined 7.8% YOY to AED 172 Mn in 2Q26, primarily due to lower student 

volumes at Excellence amid a challenging operating environment. 

• Direct expenses increased 2.4% YOY to AED 66 Mn in 2Q26, driven by higher operating costs 

associated with business expansion, resulting in gross profit declining 13.3% YOY to AED 105 Mn in 

2Q26, while gross margin contracted 386 bps YOY to 61.4% in 2Q26. 

• General and administrative expenses increased 5.9% YOY to AED 41 Mn in 2Q26. 

• EMOBILITY's EBITDA declined 16.9% YOY to AED 91 Mn in 2Q26, with EBITDA margin contracting 

580 bps YOY to 53.2% in 2Q26, reflecting lower revenue and higher operating expenses. 

• The Company's operating profit declined 22.1% YOY to AED 65 Mn in 2Q26, with the operating margin 

contracting to 37.7% in 2Q26 from 44.7% in 2Q25. 

• Finance income remained broadly stable at AED 7 Mn in 2Q26, while finance costs increased from 

AED 1 Mn in 2Q25 to AED 4 Mn in 2Q26. 

• Profit attributable to non-controlling interests decreased from AED 3 Mn in 2Q25 to AED 1 Mn in 

2Q26. 

• The Company’s net profit attributable to equity shareholders declined 21.0% YOY to AED 69 Mn in 

2Q26. The decline in net profit is primarily attributable to lower revenue and net gain from financial 

assets at fair value coupled with higher direct expenses, increase in G&A expenses, and finance cost. 

This was partially offset by increase in rental income coupled by lower income tax expenses and 

decline in profit attributable to non-controlling interest. 
 

Earnings Call Summary 
 

• Management highlighted a resilient performance in 2Q26, supported by a diversified mobility platform 

despite a challenging regional operating environment. 

• Reaffirmed its strategy of building an integrated AI-driven mobility platform through acquisitions, 

technology adoption and business diversification.  

• AI remains a key strategic priority, with multiple initiatives expected to enhance operational 

efficiency, productivity and long-term margin expansion.  

• Mwasalat, serving ~75 Mn passengers annually with a fleet of ~8,700 vehicles, continues to 

strengthen the Group's mobility ecosystem, reinforcing earnings diversification and supporting the 

Group's long-term investment strategy. 

• ChargePoint rollout remains on track for 3Q26, supporting the UAE's EV charging infrastructure and 

sustainable mobility ambitions.  

• Performise Labs acquisition of 51% stake by the Group is expected to close in 3Q26, strengthening 

AI-driven testing, automation and smart mobility capabilities.  

• Driving segment maintained resilient operations, expanding its customer reach through eight new 

mall locations while continuing capacity expansion.  

• Excellence's profitability remained under pressure due to lower student volumes, weaker limousine 

demand and expansion-related costs.   

• Excellence margins were impacted by strategic investments in new training facilities alongside softer 

student demand and hospitality weakness. 

• Higher demand for heavy vehicle and machinery training helped offset weaker light vehicle 

enrollments through an improved revenue mix. 
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• Management clarified rental income mainly reflects an accounting reclassification and expects it to 

remain a recurring income stream.  

• Currently discussing whether to increase its stake in Mwasalat from 22.5% to 50.6%. The option will 

be exercised in 2H26. It is conducting due diligence and evaluating how well Mwasalat has been 

integrated into the EMobility Group and the synergies achieved since acquiring the initial 22.5% 

stake. Acquisition of an additional stake will be funded through 50% debt and the remaining through 

equity.   

• July volumes remained healthy, tracking normal seasonal patterns despite the recent geopolitical 

environment.  

• Management adopted a more conservative FY2026 outlook while maintaining confidence in the 

resilience of the underlying operating platform with Revenue ranging between AED 738-777 Mn, 

Gross profit margin between (53-59%) and EBITDA margin between (39-44%). 

 

 

EMobility – P&L        

AED Mn 2Q25 1Q26 2Q26 2Q26F Var YOY Ch. QOQ Ch. 

Revenue 186 189 172 201 -14.8% -7.8% -9.2% 

Direct expenses -65 -68 -66 -66 -0.4% 2.4% -3.1% 

Gross profit 122 121 105 135 -21.9% -13.3% -12.6% 

G&A expenses -38 -42 -41 -44 -8.2% 5.9% -2.3% 

EBIT 83 79 65 91 -28.6% -22.1% -18.0% 

EBITDA  110 92 91 110 -17.0% -16.9% -1.2% 

Gain from financial assets at FVTPL 7 -5 6 1 NM  -6.5% NM  

Change in fair value of investment 
property 

0 0 0 0 NM  NM  NM  

Rental income 3 0 6 0 NM  NM  NM  

Gain on sale of assets held for sale 6 1 0 0 NM  NM  NM  

Loss on remeasurement of 
contingent consideration 

0 0 0 0 NM  NM  NM  

Share of results from associates 0 3 1 4 -72.0% NM  -63.5% 

Other Income 0.45 3 -0.25 4 NM  NM NM  

Finance income 7 9 7 10 -24.2% -0.2% -21.8% 

Finance costs -1 -4 -4 -4 -2.7% NM  -0.6% 

Profit / (loss) before tax 105 86 81 105 -22.4% -22.3% -5.7% 

Income tax expense -15 -12 -11 -16 -28.4% -22.9% -3.9% 

Profit / (loss) after tax  90 75 70 89 -21.3% -22.2% -6.0% 

Non-controlling interest -3 -1 -1 -3 -53.0% -56.4% -15.7% 

Profit for the period 87 73 69 86 -20.3% -21.0% -5.8% 

FABS estimate & Co Data        
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Management Guidance:  
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Research Rating Methodology: 
 

Rating Upside/Downside potential  

BUY Higher than +15%   

ACCUMULATE Between +10% to +15%   

HOLD Lower than +10% to -5%   

REDUCE Between -5% to -15%   

SELL Lower than -15%   

   

FAB Securities Contacts:  
   

   

Research Analyst   

Ahmad Banihani +971-2-6161629 Ahmad.Banihani@Bankfab.com 
Shahrukh Nawaz +971-2-6161612 Shahrukh.Nawaz@bankfab.com  
   

Sales & Execution  

Abu Dhabi Head Office   

Trading Desk +971-2-6161700/1 Online Trading Link 

 +971-2-6161777  

Institutional Desk +971-4-4245765  

   

DISCLAIMER 
  

  
 

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Commodities Authority, 
licensing registration number 604002, and is a member of the Abu Dhabi Securities Exchange and Dubai Financial Market. The 
information, opinions and materials contained in this report are provided for information purposes only and are not to be used, 
construed, or considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any 
investment security or other financial instrument.  The information, opinions and material in this report have been obtained 
and derived from publicly available information and other sources considered reliable without being independently verified for 
their accuracy or completeness. FABS gives no representation or warranty, express or implied, as to the accuracy and 
completeness of information and opinions expressed in this report.  Opinions expressed are current as of the original publication 
date appearing on the report only and the information, including the opinions contained herein, are subject to change without 
notice.  FABS is under no obligation to update this report. The investments referred to in this report might not be suitable for 
all recipients.  Recipients should not base their investment decisions on this report and should make their own investigations, 
and obtain independent advice, as appropriate.  Any loss or other consequences arising from the uses of material contained in 
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or 
consequence.  The value of any investment could fall as well as rise and the investor may receive less than the original amount 
invested. Some investments mentioned in this report might not be liquid investments, which could be difficult to realise in cash.  
Some investments discussed in this report could be characterised by high level of volatility, which might result in loss. FABS 
owns the intellectual property rights and any other material contained in this report.  No part of this report may be reproduced, 
utilised or modified in any form either in whole or in part or by any electronic, mechanical or other means, now known or 
hereafter invented, including photocopying and recording, or stored in any retrieval system without the prior consent of FABS 
in writing.  While utmost care has been taken to ensure that the information provided is accurate and correct, neither FABS, nor 
its employees shall, in any way, be responsible for the contents. By accepting this document, the recipient agrees he/she has 
read the above disclaimer and to be bound by the foregoing limitations/restrictions. 
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