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UAE Equity Research Sector: Energy Market: ADX

NMDC Energy

Current Price Target Price Upside/Downside (%)

AED 2.72 AED 4.00

4Q25 Net Profit higher than our estimate

e NMDC Energy’s revenue increased 21.3% YQY to AED 5.7 Bn in 4Q25, supported by a strong backlog
execution.

e Gross profit increased significantly from AED 600 Mn in 4Q24 to AED 921 Mn in 4Q25, with gross profit
margins increasing 341 bps YOY to 16.3%.

e EBITDA increased from AED 580 Mn in 4Q24 to AED 895 Mn in 4Q25, reflecting strong project execution
and operational excellence, while EBITDA margin increased 339 bps YOY to 15.8% in 4Q25.

e Operating profit increased 49.0% YQY to AED 757 Mn, with an increase in operating profit margin of 249
bps YOY to 13.4% in 4Q25.

e Net profit attributable to shareholders increased 29.6% YOY to AED 651 Mn, with a marginal increase of
73 bps YOY in net margin to 11.5% in 4Q25.

e The Company’s order backlog stood at AED 40.1 Bn as of 4Q25, comprising 63% offshore projects and
37% onshore projects.

e Cash and Bank balances stood at AED 4.5 Bn in 4Q25 up from AED 4.2 Bn in 4Q24, reflecting strong
payments from clients, strong collections of receivables and higher profitability.

Earnings Call Summary

e NMDC Energy proposes to pay a dividend of AED 800 Mn (16 fils per share) in 2025 and aims to maintain
a payout ratio of 50% for the next three years, starting from 2025 until 2027, subject to shareholders
approval, reflecting balance sheet strength.

e Order backlog stands at AED 40.1 Bn, alongside a pipeline of c. AED 58.6 Bn and c. AED 11 Bn of submitted
bids, with the Company targeting c. USD 4.5 Bn in new order wins in 2026, supporting backlog growth
and providing strong earnings visibility.

e The company’s AED 56 Bn pipeline includes ADNOC’s AED 10Bn Upper Zakum project expansion, five
Saudi Aramco tenders with c. AED 20 Bn, ongoing maintenance-driven projects and diversification projects
into global offshore wind.

e The Company expects a gradual diversification of revenues, with the UAE remaining the core market,
while international contributions are anticipated to increase over time, driven by project wins and
expansion into new geographies.

e The Company signed various joining MOUs with Energy Masters Enterprises, Engineers India Limited,
CITIC Steel each and two MOUs with Baker Hughes to develop more capabilities and to penetrate new
markets to sustain growth in the coming years.

e Capex plans are focused on expanding Saudi yard capacity, enhancing automation, acquiring vessels, and
upgrading technology, while maintaining disciplined capital allocation.

e Receivables cycle remains stable at c.120 days, with the Company aiming to maintain or improve working
capital efficiency.

¢ MR&A remains a key strategic pillar, focused on expanding onshore and offshore presence across new
geographies, including North Africa, Europe, and Asia, while also pursuing offshore wind opportunities
through both organic and inorganic growth, without compromising margins.

e The Company is targeting sizable global acquisitions of up to USD 500 Mn per deal, with financial
contribution likely visible from 2027 onwards.
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e The Company highlighted a strong medium-term outlook supported by a USD 33 Bn oil and gas opportunity
in UAE and Saudi, additional USD 35 Bn regional onshore opportunities, USD 40 Bn offshore wind potential,
and plans to build recurring OPEX-based revenue streams through long-term operating projects.

e The Company reiterated confidence in margin sustainability, targeting stable or improving margins
through strategic project selection, backward integration and synergy benefits from expansion initiatives.

NMDC Energy - P&L

AED Mn 4Q24 3Q25 4Q25 4Q25F Var. YOY Ch QO0Q Ch
Contract revenue 4,657 4,846 5,650 6,674 -15.3% 21.3% 16.6%
Direct costs -4,056 -4,356 -4,729 -5,827 -18.8% 16.6% 8.6%
Gross profit 600 490 921 847 8.8% 53.4% 88.2%
Other operating expenses -79 -57 -95 -94 1.7% 20.1% 67.5%
G&A expenses -36 -44 -70 -34 105.6% 95.6% 60.6%
Other income, net 35 -14 3 -5 -170.2% -90.5% -123.3%
EBIT 508 367 757 715 5.8% 49.0% 106.3%
EBITDA 580 472 895 810 10.5% 54.3% 89.6%
Profit before tax 530 392 772 727 6.1% 45.7% 96.7%
Tax -27 -25 -120 -113 6.2% 337.9% 387.0%
Profit for the year 502 368 651 614 6.1% 29.7% 77.2%
NCI 0 0 0 1 -100.5% -99.0% -101.2%

Profit for the period

FABS estimate & Co Data
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Research Rating Methodology:

Rating Upside/Downside potential
BUY Higher than +15%
ACCUMULATE Between +10% to +15%
HOLD Lower than +10% to -5%
REDUCE Between -5% to -15%

SELL Lower than -15%
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DISCLAIMER

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Commodities Authority,
licensing registration number 604002, and is a member of the Abu Dhabi Securities Exchange and Dubai Financial Market. The
information, opinions and materials contained in this report are provided for information purposes only and are not to be used,
construed, or considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any
investment security or other financial instrument. The information, opinions and material in this report have been obtained
and derived from publicly available information and other sources considered reliable without being independently verified for
their accuracy or completeness. FABS gives no representation or warranty, express or implied, as to the accuracy and
completeness of information and opinions expressed in this report. Opinions expressed are current as of the original publication
date appearing on the report only and the information, including the opinions contained herein, are subject to change without
notice. FABS is under no obligation to update this report. The investments referred to in this report might not be suitable for
all recipients. Recipients should not base their investment decisions on this report and should make their own investigations,
and obtain independent advice, as appropriate. Any loss or other consequences arising from the uses of material contained in
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or
consequence. The value of any investment could fall as well as rise and the investor may receive less than the original amount
invested. Some investments mentioned in this report might not be liquid investments, which could be difficult to realise in cash.
Some investments discussed in this report could be characterised by high level of volatility, which might result in loss. FABS
owns the intellectual property rights and any other material contained in this report. No part of this report may be reproduced,
utilised or modified in any form either in whole or in part or by any electronic, mechanical or other means, now known or
hereafter invented, including photocopying and recording, or stored in any retrieval system without the prior consent of FABS
in writing. While utmost care has been taken to ensure that the information provided is accurate and correct, neither FABS, nor
its employees shall, in any way, be responsible for the contents. By accepting this document, the recipient agrees he/she has
read the above disclaimer and to be bound by the foregoing limitations/restrictions.
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