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+11.7% 
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ACCUMULATE 

 

3Q25 Net Profit in line with our estimate  

 

• DU’s revenue grew 7.9% YOY to AED 3.9 Bn in 3Q25, primarily driven by a strong growth across Mobile, 

Fixed and ICT businesses. 

• Mobile Services revenue rose 8.4% YOY to AED 1.8 Bn in 3Q25, driven by continued expansion of the 

subscriber base and a favorable mix of prepaid and postpaid subscriber. 

• Fixed service revenue grew 8.9% YOY to AED 1.1 Bn in 3Q25, supported by sustained customer growth 

across both Home Wireless and Fibre. 

• Other revenues increased 5.9% YOY to AED 1.0 Bn in 3Q25 supported by higher inbound roaming and 

expansion across ICT, interconnection, and handset and accessories revenues, which offset the deliberate 

slowdown in Hubbing. 

• EBITDA rose 6.7% YOY to AED 1.9 Bn in 3Q25 with an EBITDA Margin of 47.8% in 3Q25 compared to 

48.4% in 3Q24. The growth was supported by stronger gross margins resulting from a favorable revenue 

mix across the Mobile and Fixed segments, alongside continued focus on cost efficiency and operational 

discipline. 

• Net profit grew marginally by 1.8% YOY to AED 732 Mn in 3Q25, driven by strong revenue across Mobile 

and fixed segment, lower staff expenses, lower impairments partially offset by rise in federal royalty. 

• DU’s Capex amounted to AED 492 Mn with a capex intensity of 12.7% of total revenue in 3Q25. 

• DU’s mobile subscriber base grew 10.3% YOY to 9.2 Mn in 3Q25, mainly driven by 8.6% YOY growth in 

postpaid customers to 1.9 Mn owing to healthy increase in the enterprise segment. 

• Prepaid consumers grew 10.7% YOY to 7.2 Mn in 3Q25. 

• Operating free cash flow grew 11.0% YOY to AED 1.4 Bn in 3Q25. 
 

Earnings Call Summary 

 

• Du completed a secondary public offering of 342 Mn shares, representing 7.55% of the company’s total 

share capital and 75% of Mubadala’s shareholding in du. The transaction attracted strong demand from 

both domestic and international investors, with 5% allocated to retail investors and 95% to qualified 

institutional investors. 

• The offer enhanced trading liquidity, diversified the shareholder base, and increased free float. 

• Mobile subscriber base grew 10.3% YOY in 3Q25 to 9.2 Mn, driven by net additions of 854k new customer. 

• Fixed-line customer base increased 9.7% YOY to 718k in 3Q25, supported by net additions of 64k new 

customers, supported by sustained demand for home wireless services and high-speed broadband 

connectivity. 

• Formed a partnership with ELCOME to enhance maritime and offshore connectivity through Starlink 

technology. 

• Secured an exclusive agreement with Dubai Airport to provide high-performance Wi-Fi solutions. 

• Collaborated with Sharjah Airport to deploy advanced 5G private networks, supporting digital 

transformation and operational efficiency. 

• Signed an MoU with Dubai Taxi Corporation to enhance operational efficiency through du’s National 

HyperCloud platform. 

• Entered into a partnership with AI PARK Dubai to develop a 500,000 sqm AI hub, featuring multi-liquid-

cooled hyperscale data centers with a total capacity of up to 1 GW. 
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• CAPEX stood at AED 492 Mn, representing 12.7% of revenue compared to 14.2% in 3Q24, primarily used 

towards mobile modernization, core network expansion, and data center deployment. 

• The Company noted that CapEx is backloaded, with a larger allocation anticipated in 4Q25. 

• The Company expects slower revenue growth in 4Q25, mainly due to a high base effect arising from a 

one-off gain in ICT equipment revenue recorded in 4Q24, rather than any underlying business weakness 

• The company aims to sustain healthy margins through continued market share gains driven by superior 

offerings and execution, enhanced customer retention via AI-based analytics and CVM initiatives, and 

incremental contributions from “beyond core” segments such as financial services and data centers. 

• DU intends to drive innovation to stimulate new demand, particularly in the fixed broadband segment, 

which continues to offer significant untapped potential. 

• In the mobile segment, ARPU remained stable and outperformed industry trends of decline, supported by 

an improved product mix, targeted promotions, and periodic price adjustment. 

• In the fixed segment, ARPU declined slightly; however, revenue recorded double-digit growth driven by 

strong subscriber additions. 

• As data center operations scale up, the Company expected to enhance ICT profitability and offset margin 

dilution from other ICT segments. 

• Du expects to increase CAPEX next year, primarily driven by data center projects such as Hub and Merkley 

deployment, along with continued investments in ICT infrastructure. 

• Home wireless continues to be a key driver in the Fixed Segment due to its accessibility and affordability. 

Going forward, the growth in the segment will be driven by increase in population and migration of 

subscribers from FWA to Fiber. 

• Du signed an agreement with the Municipality of Ajman to provide digitized Internet of Business (IOB) 

services, representing another step forward in advancing public-sector digital transformation. 

• Additionally, the company entered into MOUs with several market participants seeking to expand their 

presence in liquid-cooled data centers. 

• Du stated additional contracts and MOUs will be publicly disclosed once it is finalized. 

• Du continues to expand its postpaid customer base through both market share gains and the ongoing 

migration from prepaid to postpaid, reflecting an improving revenue mix. 

 

 

DU – P&L        

(AED Mn) 3Q24 2Q25 3Q25 3Q25F Var. YOY Ch QOQ Ch 

Revenue 3,589 3,902 3,872 3,934 -1.6% 7.9% -0.8% 

Costs -1,727 -1,984 -1,908 -1,969 -3.1% 10.5% -3.8% 

Marketing expense -59 -61 -60 -65 -7.3% 1.8% -0.7% 

Exp. Credit losses -67 -53 -51 -59 -13.4% -24.2% -4.1% 

EBITDA 1,736 1,826 1,852 1,841 0.6% 6.7% 1.4% 

D&A and Impairment -543 -531 -539 -568 -5.1% -0.7% 1.4% 

Operating profit 1,193 1,295 1,313 1,273 3.2% 10.0% 1,193 

Finance income/exps -8 -6 -14 -5 206.4% 83.8% -8 

Pre-royalty profit 1,185 1,288 1,298 1,268 2.4% 9.5% 0.7% 

Federal Royalty -395 -490 -493 -482 2.4% 25.0% 0.7% 

Tax -71 -72 -73 -71 2.6% 1.8% 0.7% 

Net Profit 719 727 732 715 2.3% 1.8% 0.7% 

FABS estimate & Co Data 397 603 581 560 3.8% 46.2% -3.7% 
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    Du Guidance: 
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Research Rating Methodology: 
 

Rating Upside/Downside potential  

BUY Higher than +15%   

ACCUMULATE Between +10% to +15%   

HOLD Lower than +10% to -5%   

REDUCE Between -5% to -15%   

SELL Lower than -15%   

   

FAB Securities Contacts:  
   

   

Research Analyst   

Ahmad Banihani +971-2-6161629 ahmad.banihani@Bankfab.com 
   

Sales & Execution  

Abu Dhabi Head Office   

Trading Desk +971-2-6161700/1 Online Trading Link 

 +971-2-6161777  

Institutional Desk +971-4-4245765  

   

DISCLAIMER 
  

  
 

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Commodities Authority, 
licensing registration number 604002, and is a member of the Abu Dhabi Securities Exchange and Dubai Financial Market. The 
information, opinions and materials contained in this report are provided for information purposes only and are not to be used, 
construed, or considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any 
investment security or other financial instrument.  The information, opinions and material in this report have been obtained 
and derived from publicly available information and other sources considered reliable without being independently verified for 
their accuracy or completeness. FABS gives no representation or warranty, express or implied, as to the accuracy and 
completeness of information and opinions expressed in this report.  Opinions expressed are current as of the original publication 
date appearing on the report only and the information, including the opinions contained herein, are subject to change without 
notice.  FABS is under no obligation to update this report. The investments referred to in this report might not be suitable for 
all recipients.  Recipients should not base their investment decisions on this report and should make their own investigations, 
and obtain independent advice, as appropriate.  Any loss or other consequences arising from the uses of material contained in 
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or 
consequence.  The value of any investment could fall as well as rise and the investor may receive less than the original amount 
invested. Some investments mentioned in this report might not be liquid investments, which could be difficult to realise in cash.  
Some investments discussed in this report could be characterised by high level of volatility, which might result in loss. FABS 
owns the intellectual property rights and any other material contained in this report.  No part of this report may be reproduced, 
utilised or modified in any form either in whole or in part or by any electronic, mechanical or other means, now known or 
hereafter invented, including photocopying and recording, or stored in any retrieval system without the prior consent of FABS 
in writing.  While utmost care has been taken to ensure that the information provided is accurate and correct, neither FABS, nor 
its employees shall, in any way, be responsible for the contents. By accepting this document, the recipient agrees he/she has 
read the above disclaimer and to be bound by the foregoing limitations/restrictions. 
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