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UAE Equity Research Sector: Consumer Discretionary Market: DFM

Talabat Holding PLC

Current Price Target Price Upside/Downside (%)

AED 1.28 AED 2.00

2Q25 Net Profit higher than our estimate

e Talabat’'s Gross Merchandise Value (GMV) excluding Instamart grew strongly from USD 1,852 Mn in 2Q24
to USD 2,439 Mn in 2Q25. This increase was mainly driven by double-digit growth in the core GCC markets
and food verticals, strong performance in non-GCC markets, increased customer acquisition, and higher
order frequency.

¢ Management revenue grew from USD 727 Mn in 2Q24 to USD 982 Mn in 2Q25. Revenue to GMV ratio also
expanded from 39.3% in 2Q24 to 40.3% in 2Q25, owing to higher contribution of tMart business and
higher subscription fees.

e IFRS revenue including Instamart grew 39% YOY to USD 981 Mn in 2Q25.

e Adjusted EBITDA increased 31.5% YOY to USD 166 Mn in 2Q25. The Adjusted EBITDA margin (as a % of
GMV), remained stable at 6.8% in 2Q25 compared to 2Q24. This stability was primarily due to lower gross
margins resulting from a continued shift in the GMV product mix.

e Operating profit stood at USD 146 Mn in 2Q25, with margin (as a % of GMV) stood at 6.0% in 2Q25.

e Net income stood at USD 121 Mn in 2Q25, with margin (as a % of GMV) stood at 5.0% in 2Q25.

Earnings Call Summary

e The Company remains on track to pay at least USD 400 Mn in 2025 dividends, resulting in a dividend yield
of 4.9% based on the current price.

e Talabat’'s MAU growth accelerated to 25% YOY in 2Q25, supported by a stronger vendor base, expanded
delivery fleet, and enhanced partner-funded promotions.

e Fleet size grew 36.0% YOQY, while vendor selection expanded 21% YOY to 77K partners during 2Q25.

e The Company’s partner-funded savings rose 42% YOY to USD 277 Mn in 1H25, representing 6.1% of the
total GMV, compared to 5.6% of the total GMV of 1H24.

e Talabat Pro adoption more than doubled yearly in 2Q25, driven by its launch in Egypt in 1Q25 and an
upcoming launch in Iraq.

e The Company introduced family subscription plan to boost customer retention and deliver substantial cost
savings for households, with additional features planned for the future.

e The GCC region remains core growth driver for the Company, contributing over 80% of GMV with UAE and
Kuwait delivering robust performance.

e Including Instashop, Talabat's GMV growth would have been 43% YQY in 2Q25, underscoring strength in
the broader platform.

e Talabat’s 2025 adjusted EBITDA margin guidance remains at 6.5%, despite stronger 1H25 margins, mainly
due to faster growth in the lower-margin grocery/retail mix and planned strategic investments.

e The Company’s 3Q25 growth expected to be slightly lower than 1H25, mainly due to expat travel patterns
in key markets.

e The Company monitors competitive situations in other regions, such as Saudi Arabia, but is confident due
to its robust market structure and broader product depth.

e The GMV-to-revenue take rate rose mainly due to higher tMart share, while tMart commission rate slightly
declined due to product mix shift toward grocery and retail.

e The Company’s 2H25 GMV growth is expected to be slower than 1H25 primarily due to increased
competition, a high prior-year base from the boycott impact, and a stronger push on affordability reducing
average order value growth.
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e The Company has revised its 2025 guidance, now expecting GMV growth of 27-29%, up from the previous
17-18% and management revenue growth of 29-32%, up from the prior 18-20%.

e The Company also revised its margin guidance (as a % of GMV) to 6.5% for adjusted EBITDA, 5.0% for
net profit, and 6.0% for adjusted FCF for 2025.

Talabat - P&L

(USD Mn) 2Q24 1Q25 2Q25A 2Q25F VAR YOY Ch QO0Q Ch
Revenue (IFRS) 706 834 981 876 12.0% 39.0% 17.7%
Operating Cost -477 -567 -677 -595 13.7% 42.0% 19.3%
Gross Profit 229 266 304 280 8.5% 32.8% 14.2%
Adjusted EBITDA 126 140 166 143 15.8% 31.5% 18.6%
Net profit from Equity Holders 90 103 121 108 12.3% 34.9% 17.4%

FABS estimate & Co Data

Management Guidance:

Guidance (12 Actuals @ Revised Guidance @

GMV growth 17-18% 33% 27-29%
(y/y at constant currency) UsSD 8.7-8.8bn USD 4.8bn USD 2.4-9.6bn
Management Revenue growth 18-20% 37% 29-32%
(yfy at constant currency) USD 3.42-3.55bn UsD 1.9bn USD 3.81-3.90bn
Adjusted EBITDA 6.5-7.0% 6.8% 6.5%
(margin, % of GMV) USD 565-B14mn USD 305mn USD 613-623mn
Netincome 5.0-5.5% 4.9% 5.0%
(margin, % of GMV) USD 436-482mn UsD 222mn USD 472-479mn
Adjusted FCF 6.0-6.5% 7.2% 6.0%
(margin, % of GMV) UsD 521-570mn USD 325mn USD 566-575mn
Dividends min. USD 400mn® - min. USD 400mn

Source: Company information os of June 2025

Ul az disclosed during the IPG and reiterated with &4 and Fy24 results (13 February 2025). ¥ Guidance for 2025, and HIZE financial rasults, and Revisad Guidance for 2025 an this slide do net includs instashep financial numiers; & Total interim and
final dividends expectad ta be paid in respect of FY'25, Paymant of interim dividends subject to Board opproval. Payment of final dividands is subject to the Board's recommendation, upan approval of audited financial statsments, and subsaquant
sharehalder approval at walobat’s 2026 AGM
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Research Rating Methodology:

Rating Upside/Downside potential
BUY Higher than +15%
ACCUMULATE Between +10% to +15%
HOLD Lower than +10% to -5%
REDUCE Between -5% to -15%

SELL Lower than -15%
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DISCLAIMER

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Commodities Authority,
licensing registration number 604002, and is a member of the Abu Dhabi Securities Exchange and Dubai Financial Market. The
information, opinions and materials contained in this report are provided for information purposes only and are not to be used,
construed, or considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any
investment security or other financial instrument. The information, opinions and material in this report have been obtained
and derived from publicly available information and other sources considered reliable without being independently verified for
their accuracy or completeness. FABS gives no representation or warranty, express or implied, as to the accuracy and
completeness of information and opinions expressed in this report. Opinions expressed are current as of the original publication
date appearing on the report only and the information, including the opinions contained herein, are subject to change without
notice. FABS is under no obligation to update this report. The investments referred to in this report might not be suitable for
all recipients. Recipients should not base their investment decisions on this report and should make their own investigations,
and obtain independent advice, as appropriate. Any loss or other consequences arising from the uses of material contained in
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or
consequence. The value of any investment could fall as well as rise and the investor may receive less than the original amount
invested. Some investments mentioned in this report might not be liquid investments, which could be difficult to realise in cash.
Some investments discussed in this report could be characterised by high level of volatility, which might result in loss. FABS
owns the intellectual property rights and any other material contained in this report. No part of this report may be reproduced,
utilised or modified in any form either in whole or in part or by any electronic, mechanical or other means, now known or
hereafter invented, including photocopying and recording, or stored in any retrieval system without the prior consent of FABS
in writing. While utmost care has been taken to ensure that the information provided is accurate and correct, neither FABS, nor
its employees shall, in any way, be responsible for the contents. By accepting this document, the recipient agrees he/she has
read the above disclaimer and to be bound by the foregoing limitations/restrictions.

Wednesday, August 13, 2025 Talabat Holding PLC 2Q25


mailto:ahmad.banihani@Bankfab.com
https://www.securitiesfab.com/ETradeplus/site/public#/page/login

