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UAE Equity Research Sector: Technology Market: ADX

Alef Education Holding PLC

Current Price (AED) Market Cap (AED/mm) Shares Outstanding (mm) 52 Week High (AED)
0.95 (A 1.28%) 6,650.00 7,000.00 1.35
Month to Date (MTD%) Quarter to Date (QTD%) Year to Date (YTD%) 52 Week Low (AED)
1.28% -10.38% -17.39% 0.91
Price-to-Earnings Ratio(x) Price-to-Book Ratio (x) Dividend Yield (12month) Book Value (AED)
12.17 9.86 10.15 0.10
Key Highlights:

Alef Education’s 1Q25 results demonstrate a solid foundation for growth, characterized by steady
revenue and profit increases, a debt-free balance sheet, global expansion and a commitment to
shareholder returns through dividends.

e Alef's Education Holding’s net profit rose 2% YoY to AED 115.3 Mn in 1Q25 driven by consistent top
line growth with the successful execution of new contracts, increase in Interest income and company’s
continued focus on operational efficiency partially offset by increase in Income tax expense leading to
a stable net profit margin of 64%. (EPS is 1.65 fils for 1Q25)

e Alef Education Holding’s revenue rose 2% YoY to AED 179.7 Mn in 1Q25, this modest growth reflects
the company’s ability to secure new contracts, notably the 3-year extension with the Abu Dhabi
Department of Education & Knowledge (ADEK) through 2033, ensuring a stable revenue base. The
increase is also supported by expansion into markets like Indonesia, indicating early success in
diversifying revenue streams beyond the UAE.

e The company’s total expenses including depreciation and amortisation and lease expenses rose by 1%
YoY to AED 56.4 Mn in 1Q25. The increase is in line with the growth in revenue. The company’s focus
lies on cost discipline with higher importance to return initiatives along with maintaining growth in
profitability.

e EBITDA rose 2% YoY to AED 132.8 Mn in 1Q25, with a market-leading margin of 74% driven by
consistent revenue growth and cost optimization. The stability in margins, despite revenue growth,
suggests a resilient business model well-positioned to weather market fluctuations.

e Alef Education Holding’s maintains a strong balance sheet supported by debt free model and cash and
cash equivalents balances of AED 402.6 Mn in 1Q25. This liquidity, coupled with a current ratio of 2.7x
(down from 5.6x in FY 2024 due to dividend payouts), provides significant financial flexibility for
investments in innovation (Migyas Al Dhad) and potential acquisitions and provides enough room for
future growth and provide value to the shareholders through sustained dividend distributions.

e The company collected AED 225.2 Mn in 1Q25 from customers that were due as of 2024 totaling AED
318.5 Mn supported by efficient working capital management.

e The company’s total liabilities were reported at AED 394.6 Mn in 1Q25 which is more than double
compared to AED 164.4 Mn in 4Q24 due to recognition of AED 199.2 Mn in dividend liability with
respect to the approved final dividend for full year 2024, and Deferred revenue of AED 78.2 Mn due
to be recognized as solution fee revenue in 2025.

e The reaffirmed FY 2025 dividend commitment of AED 135 million (10 Fils per share) reflects a 90%
payout ratio of annual profits, signaling a shareholder-friendly approach. This consistent dividend
program, supported by strong cash flows, could attract income-focused investors.
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e Key operational developments include new contract wins with growth drive momentum across UAE,
Indonesia, Senegal and beyond, 3-year ADEK contract extension secures UAE core revenue until 2033.
Also, Migyas Al Dhad has reached 86% completion and and is on track for a Q3 2025 launch, potentially
converting it into a new revenue stream in Arabic language literacy.

e Guidance: The company expects the revenue to grow by 3-4% YoY in 2025 and the bottom line is
expected to grow by 6-7% YoY in 2025 resulting in a strong and consistent margin of 60%. Meanwhile,
EBITDA is expected to grow by 8-9% YoY in 2025, generating a higher EBITDA margin of 70%.
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DISCLAIMER:

This report has been prepared by FAB Securities (FABS), which is authorized by the UAE Securities and Commodities Authority,
licensing registration number 604002, and is a member of the Abu Dhabi Securities Exchange, Dubai Financial Market and NASDAQ
Dubai. The information, opinions and materials contained in this report are provided for information purposes only and are not
to be used, construed, or considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe
for any investment security or other financial instrument. The information, opinions and material in this report have been
obtained and derived from publicly available information and other sources considered reliable without being independently
verified for their accuracy or completeness. FABS gives no representation or warranty, express or implied, as to the accuracy and
completeness of information and opinions expressed in this report. Opinions expressed are current as ofthe original publication date
appearing on the report only and the information, including the opinions contained herein, are subject to change without notice.
FABS is under no obligation to update this report. The investments referred to in this report might not be suitable for all recipients.
Recipients should not base their investment decisions on this report and should make their own investigations, and obtain
independent advice, as appropriate. Any loss or other consequences arising from the uses of material contained in this report shall
be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or consequence. The value of
any investment could fall as well as rise and the investor may receive less than the original amount invested. Some investments
mentioned in this report might not be liquid investments, which could be difficult to realise in cash. Some investments discussed
in this report could be characterised by high level of volatility, which might result in loss. FABS owns the intellectual property
rights and any other material contained in this report. No part of this report may be reproduced, utilised or modified in any form
either in whole orin partor by any electronic, mechanical or other means, now known or hereafter invented, including photocopying
and recording, or stored in any retrieval system without the prior consent of FABS in writing. While utmost care has been taken
to ensure that the information provided is accurate and correct, neither FABS, nor its employees shall, in any way, be
responsible for the contents. By accepting this document, the recipient agrees he/she has read the above disclaimer and to be
bound by the foregoing limitations/restrictions.
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