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Dana Gas

Current Price Target Price Upside/Downside (%)

AED 0.76 AED 0.95

4Q24 Net Profit higher than our estimate

e Dana Gas gross revenue rose 65% YOY to USD 158 Mn in 4Q24, driven primarily by the recognition of
additional revenue from the improved fiscal terms under the recently signed consolidated concession
agreement in Egypt.

e The Company reported a gross profit of USD 75 Mn in 4Q24 as compared to USD 37 Mn in 4Q23, an
increase of 103% YOY.

e Dana Gas reported EBITDA of USD 88 Mn in 4Q24 compared to USD 56 Mn in 4Q23.

e The Company’s net profit in 4Q24 increased by 15% to USD 39 Mn, compared to USD 34 Mn in 4Q23,
as a result of cost optimization and lower financing costs.

e Dana Gas recorded a general & administrative expense of USD 11 Mn in 2024.

e Capital expenditure amounted to USD 73 Mn in 2024 compared to USD 145 Mn in 2023.

e Corporate debt reduced from USD 108 Mn in 2023 to USD 28 Mn in 2024.

e The repayment of debt enabled Dana Gas to reduce the finance costs by USD 7 Mn in 2024.

e The Company’s cash balance stands at USD 317 Mn in 2024.

e The production of the Company stood at 54,850 barrels of oil equivalent per day in 2024 compared to
58,700 barrels of oil equivalent per day in 2023.

e Dana Gas’ KRI production grew 4% YQY to 38,400 boepd (barrels of oil equivalent) in 2024.

Earnings Call Summary

e Dana Gas is prioritizing the KM250 project, which will provide 250 Mn standard cubic feet of gas, 7,000
barrels of condensate, and 460 tons of LPG daily and is expected to be online by 2Q26.

e Capital expenditure of the Company in the KRI was USD 56 Mn due to the temporary suspension of the
KM250 project, and the resumption of construction will lead to a corresponding increase in capex in
2025.

e The signing of the consolidated concession agreement in Egypt has initiated a USD 100 Mn multi-year
investment program for the Company, marking a significant step in its expansion efforts.

e Dana Gas plans to invest USD 80-100 Mn in Egypt in the forthcoming period. The capex will be funded
through in-country’s revenue and is expected to increase the gas recovery by 80 Bn cubic feet.

e The company plans to develop the Chemchemal field, a world-class gas discovery in Kurdistan, to
enhance its output and is believed to be part of the existing Cornwall field.

e Dana Gas plans to strengthen its financial position through proactive management of collections and
cash flow in 2025.

e The Company intends to resume dividend payments to shareholders, which will be decided in the
upcoming board meeting.

Dana Gas - P&L

USD Mn 4Q23 3Q24 4Q24 4Q24F Var (%) YOY Q0Q
Revenue 9% 9% 158 95 66% 65% 65%
Gross Profit 37 a7 75 43 75% 103% 60%
EBITDA 56 59 88 58 51% 57% 49%
Net profit 34 40 39 34 14% 15% -3%
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FABT szienee:

Research Rating Methodology:

Rating Upside/Downside potential
BUY Higher than +15%
ACCUMULATE Between +10% to +15%
HOLD Lower than +10% to -5%
REDUCE Between -5% to -15%

SELL Lower than -15%
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DISCLAIMER

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Commodities Authority,
licensing registration number 604002, and is a member of the Abu Dhabi Securities Exchange and Dubai Financial Market. The
information, opinions and materials contained in this report are provided for information purposes only and are not to be used,
construed, or considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any
investment security or other financial instrument. The information, opinions and material in this report have been obtained
and derived from publicly available information and other sources considered reliable without being independently verified for
their accuracy or completeness. FABS gives no representation or warranty, express or implied, as to the accuracy and
completeness of information and opinions expressed in this report. Opinions expressed are current as of the original publication
date appearing on the report only and the information, including the opinions contained herein, are subject to change without
notice. FABS is under no obligation to update this report. The investments referred to in this report might not be suitable for
all recipients. Recipients should not base their investment decisions on this report and should make their own investigations,
and obtain independent advice, as appropriate. Any loss or other consequences arising from the uses of material contained in
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or
consequence. The value of any investment could fall as well as rise and the investor may receive less than the original amount
invested. Some investments mentioned in this report might not be liquid investments, which could be difficult to realise in cash.
Some investments discussed in this report could be characterised by high level of volatility, which might result in loss. FABS
owns the intellectual property rights and any other material contained in this report. No part of this report may be reproduced,
utilised or modified in any form either in whole or in part or by any electronic, mechanical or other means, now known or
hereafter invented, including photocopying and recording, or stored in any retrieval system without the prior consent of FABS
in writing. While utmost care has been taken to ensure that the information provided is accurate and correct, neither FABS, nor
its employees shall, in any way, be responsible for the contents. By accepting this document, the recipient agrees he/she has
read the above disclaimer and to be bound by the foregoing limitations/restrictions.
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