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UAE Equity Research Sector: Banking Market: DFM

Emirates NBD (ENBD)

Current Price Target Price Upside/Downside (%)

AED 30.60 AED 33.50

4Q25 Net Profit in line with our estimate

e Net funded income rose 13.3% YOY to AED 9.7 Bn in 4Q25, supported by strong loan growth due to
robust demand in domestic and international markets, partially offset by a decline in asset yield.

e Reported Net interest margin (NIMs) fell 13 bps YOY and increased 15 bps QOQ to 3.5% in 4Q25, driven
by improving margins in Tirkiye due to rate cuts lowering funding costs, offsetting FED rate cuts flow
through impact for the Bank.

e Non-funded income rose 9.4% YOY to AED 2.9 Bn in 4Q25, owing to strong growth in trading gains and
fee and commission income.

e The calculated cost-to-income ratio improved 589 bps YOY and 21 bps QOQ to 30.5% in 4Q25. Operating
expenses decreased 5.8% YQOY to AED 3.9 Bn in 4Q25, reflecting disciplined cost management despite
an inflationary environment in Tulrkiye.

e Impairment charges increased 21.0% YOY to AED 1.8 Bn in 4Q25.

e The reported NPL ratio declined 90 bps YOY and 10 bps QOQ to 2.4% in 4Q25, mainly due to solid
recoveries.

e Capitalization stood strong with CAR of 16.6% and CET1 of 14.4% in 4Q25, well above the minimum
requirements.

e Deposits grew 3.4% QOQ and 17.9% YQY to AED 786.0 Bn, while net advances grew 4.8% QOQ and
26.2% YQY to AED 632.8 Bn in 4Q25.

Earnings Call Summary

e Net advances rose 26.2% YOY in 2025, driven by strong demand across all industry sectors throughout
domestic and international network, especially nonbanking financial institutions, trade and
manufacturing.

e KSA remains the key growth driver for the Bank, with gross lending expanding by 48% in 2025. The
momentum was well balanced across segments, with retail contributing 48% and corporate 52% to total
gross loan growth underscoring the strength of its increasingly diversified franchise in the market.

e The Bank expects KSA loan growth to moderate from the exceptional 48% pace in 2025, reflecting tighter
liquidity, funding discipline and base effects. However, growth should remain well above the Group
average, with management prioritizing returns and asset quality over volume.

e ENBD guides NIMs to be in the range of 3.1%-3.3% in 2026, driven by margin recovery at DenizBank
with Turkish margins expected to average c.7-8% in 2025, providing a short-term offset to margin
compression in the core ENBD franchise from further policy rate cuts.

e The Bank’s NPLs improved from 2.5% in 3Q25 to 2.4% in 4Q25, reflecting the continued trend of
recoveries supported by the buoyant property market and an increased lending denominator.

e Active customers on the ENBD X platform rose to 2.5 Mn active users across UAE and KSA, up 25% YOY,
while the digital wealth platform surpassed USD 40 Bn in trading volumes, increasing fourfold compared
to last year.

e ENBD factored in 3 further rate cuts in 2026, with ongoing rate cuts in Turkey to boost the DenizBank
NIM in the short term. The market consensus expects rates may decrease to 29% by end of 2026.

e The RBL acquisition remains on track, with closing expected in 2Q26, pending regulatory approvals. RBL’s
2025 loan book stood at c. USD 11bn, with an anticipated CET1 impact of 80-100bps. The Bank plans to
provide detailed pro-forma financials, synergies and capital implications in 2Q26.
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e ENBD reiterated comfort around strong impairment coverage, citing conservative provisioning and robust
recoveries. The Bank’s 2026 cost of risk is guided at 30-50bps, with medium-term credit costs expected
to remain below historical levels despite elevated DenizBank risk.

e On Saudi Arabia, the Bank highlighted no impact from recent geopolitical developments, with the business
continuing to grow strongly, supported by ENBD’s liquidity advantage in a structurally tight funding
environment.

e Recoveries in the UAE are expected to continue in 2026 but at a more normalized pace, as most large
legacy exposures have already been resolved, with future recoveries driven by smaller tickets.

e On the hyperinflation front, ENBD highlighted potential upside from the removal of hyperinflation
accounting, which currently reduces earnings by c. AED 3 Bn and could reverse towards the back end of
2027.

e On sovereign exposure, ENBD expects further Dubai sovereign repayments in 2026 following AED 20-21
Bn repaid in 2025, supported by Dubai’s strong fiscal position, although timing and quantum remain
uncertain.

e The Bank’s Board of Directors have proposed an ordinary dividend of 100 fils for 2026.

ENBD - P&L

AED Mm 4Q24 3Q25 4Q25 4Q25F Var. YOY Ch QOQ Ch
Net funded income 8,567 8,963 9,708 8,972 8.2% 13.3% 8.3%
Non-funded income 2,691 3,766 2,944 3,901 -24.5% 9.4% -21.8%
Operating income 11,258 12,729 12,652 12,874 -1.7% 12.4% -0.6%
Operating expenses -4,099 -3,911 -3,861 -4,382 -11.9% -5.8% -1.3%
Impairment charges -1,450 8 -1,754 -1,347 30.3% 21.0% NM
Profit before tax 5,709 8,826 7,037 7,145 -1.5% 23.3% -20.3%
Tax -988 -1,522 -1,391 -1,223 13.7% 40.8% -8.6%

Profit for the period

FABS estimate & Co Data

ENBD Management Guidance:

Income Profit Profit
before tax

B549.3bn B29.8bn B24.0bn
+12% yoy +10% yoy +4% yoy

Costtoincome NIt
30.5% 3.46%
Guidance Guidance
2025:=33% 2025:3.3-3.5%
2026:=33% 2026:3.1-3.3%
NPL cover . Gross
160% Costofrisk err e
o,
NPL ratio 2.4% 24 bps 24% yoy
Guid Guidance Guidance
2025: < 3% 2025:20-40 bp 2025: low 20%s
2026:¢c.2.5% 2026:30-50bp 2026: mid-teens
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Research Rating Methodology:

Rating Upside/Downside potential
BUY Higher than +15%
ACCUMULATE Between +10% to +15%
HOLD Lower than +10% to -5%
REDUCE Between -5% to -15%

SELL Lower than -15%
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DISCLAIMER

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Commodities Authority,
licensing registration number 604002, and is a member of the Abu Dhabi Securities Exchange and Dubai Financial Market. The
information, opinions and materials contained in this report are provided for information purposes only and are not to be used,
construed, or considered as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any
investment security or other financial instrument. The information, opinions and material in this report have been obtained
and derived from publicly available information and other sources considered reliable without being independently verified for
their accuracy or completeness. FABS gives no representation or warranty, express or implied, as to the accuracy and
completeness of information and opinions expressed in this report. Opinions expressed are current as of the original publication
date appearing on the report only and the information, including the opinions contained herein, are subject to change without
notice. FABS is under no obligation to update this report. The investments referred to in this report might not be suitable for
all recipients. Recipients should not base their investment decisions on this report and should make their own investigations,
and obtain independent advice, as appropriate. Any loss or other consequences arising from the uses of material contained in
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or
consequence. The value of any investment could fall as well as rise and the investor may receive less than the original amount
invested. Some investments mentioned in this report might not be liquid investments, which could be difficult to realise in cash.
Some investments discussed in this report could be characterised by high level of volatility, which might result in loss. FABS
owns the intellectual property rights and any other material contained in this report. No part of this report may be reproduced,
utilised or modified in any form either in whole or in part or by any electronic, mechanical or other means, now known or
hereafter invented, including photocopying and recording, or stored in any retrieval system without the prior consent of FABS
in writing. While utmost care has been taken to ensure that the information provided is accurate and correct, neither FABS, nor
its employees shall, in any way, be responsible for the contents. By accepting this document, the recipient agrees he/she has
read the above disclaimer and to be bound by the foregoing limitations/restrictions.
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